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Independent Auditor’s Report
Unmodified Opinion (Clean Opinion)

Our audit was performed in accordance with auditing standards generally accepted in the
United States of America and the Standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States.

We considered the District’s internal control over financial reporting as a basis for designing
our auditing procedures for the purpose of expressing our opinion on the financial
statements.

In our opinion, the financial statements present fairly, in all material respects, the respective
changes in financial position and cash flows the years ended June 30, 2019.

Required Communications

1. We did not identify any significant or unusual transactions or
significant accounting policies in controversial or emerging areas
for which there is a lack of authoritative guidance or consensus.

2. We did not discuss with management any alternative treatments
within generally accepted accounting principles for accounting
policies or practices related to material items during the current
audit period.

3. There were no disagreements with management over the
application of significant accounting principles, the basis for
management’s judgments on any significant matters, the scope of
the audit, or significant disclosures to be included in the financial
statements.
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Required Communications

4. The District did not adopt any significant new
accounting policies nor have there been any changes
in existing significant accounting policies during the
current period.

5. We did not encounter any difficulties in dealing with
management during the audit.

Significant estimate in the Financial Statements

1. Groundwater Charges Accounts Receivable:

Estimated based on self reporting statements received

after June 30, 2020.
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Basic Financial Statements

* Government-Wide
Financial Statements
— Accrual basis of accounting
— Revenues are recorded when
earned and liability is recorded
when incurred. This is

regardless of timing of cash
flow.

Governmental Funds

Financial Statements
— Modified accrual basis of
accounting.
— Flow of current financial
resources measurement focus.
— Revenue are recorded when

susceptible to accrual: measurable
and available.

Basic Financial Statments

* What is the difference as it
relates to the District?

* Compensated Absences
and Capital Assets are only
shown on the government
wide financial statements.

DRAFT |
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Year in Review: June 30, 2020 Snapshot

Total Assets are $2.66 million, of
which $2.3 million consists of cash
and investments.

Total Liabilities are $144k which is
higher than 2019 at $86k. This
increase is due to a new liability of
$85.7k to reflect grants to be paid
to the Groundwater Sustainability
Agencies.

Net Position at June 30, 2020 was
$2.5 million, which is a decrease of
$50k. The Board has reserved $2
million for specific purposes.
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Balance Sheet Analysis
June 30, 2020 and 2019
* (Cash and investments
remained comparable 2020 to =~ ®™
201 9 . $2,500,000
* District investments are held 52000000
1n LAIF and SB County $1,500,000 . 2020
Investment Fund. . = 2019
- Unrestricted cash and
investments
10

12/2/2020



Year in Review: June 30, 2020 Snapshot

* Total operating revenue was
$1.3. This includes Prop 13
grant revenue received -
$457k.

* Total operating expenses
was $1.4 million, which
includes the pass grant
expense - $457k.

* Change in Net Position was i
$50k for 2020. A

11
Statement of Activities Analysis
Revenue Comparison
Years Ended June 30, 2020 and 2019
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Statement of Activities Analysis

Revenue and Expense Comparison
Years Ended June 30, 2020 and 2019
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Statement of Activities Analysis
Revenue and Expense Comparison
Years Ended June 30, 2020 and 2019
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Financial Statement Footnotes Highlights
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Financial Statement Footnotes Highlights
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Internal Control Matters

* In conjunction with our
audit, we issued a
Independent Auditor’s
Report on Internal Control
over Financial Reporting
and on Compliance and
Other Matters on an Audit
of Financial Statements
Performed in Accordance
with Government Auditing
Standards.

DRAFT

Internal Control Matters

* During the audit, we noted the District implemented all
internal control suggestions identified during the 2019
audit.

* Summary of New Procedures:

— All employee reimbursements are approved by the
General Manager

— The General Manager reviews the bank statements
and cancelled checks.




Internal Control Matters

* Summary of New Procedures (Continued):

— The General Manager initial all invoices as evidence
of their review and approval of the expense.

— The General Manager and District Administrator
review the bank reconciliation monthly
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